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1 Query related to Net Worth 
and Working Capital for Start-
ups (Financial Criteria of BEC) 

Only turnover criteria has been relaxed for Startups as per the guidelines from Govt. of India. As 
regards Net worth, it is considered that any company has to be established with some equity (net 
worth). Further, line of credit can be submitted in case of inadequate/ negative working capital. 

Since Start-up can be established at any time of FY (Financial Year), there may be instance (s) where 
the Financial statement of Startup (s) may not be available. In such a situation, net worth and working 
capital of Startsups may be ascertained with other documents like Memorandum of Association, line of 
credit from Bank, Bank Statements, etc.  

  
Further, in case of Startup where the Financial statement of Startup (s) is not available and net worth 
cannot be established with other documents like Memorandum of Association, etc., a Certificate issued 
by Chartered Accountant/ Certified Public Accountant (CPA) may be considered. 

 
 

 


